From the Office of:
Representative George R. Nethercutt, Jr.

223 Cannon Office Building, Washington, D.C. 20515 202-225-2006

March 13, 2002

Dear Conferee:

In the forthcoming conference on H.R. 2646, the Farm Security Act of 2001, we strongly
urge the House to recede to the Senate on the issue of private financing of agricultural sales
to Cuba.

Section 335 of the Senate bill amends the Trade Sanction Reform and Export Enhancement
Act (TSRA), lifting limitations on the financing of private sales to Cuba. Under current law,
no provision of credit from a U.S. entity isallowed. U.S. agricultural exporters must either
arrange for credit through an overseas bank, or must insist on cash in advance from the
Cuban importer.

Even with these cumbersome restrictions, U.S. farmers have been able to realize more than
$35 million in sales to Cuba within the last 3 months. Cuba has purchased a wide range of
American products, including rice, chicken, soybeans, wheat, corn and vegetable oil. The
volume of thisinitial trade has been significant, suggesting the potential for our producers as
we increase our presence in the Cuban market.

The Cuba Policy Foundation recently released a study showing how great these gains could
be: the 11 states represented by the 14 House conferees would gain $135.5 million in new
exports (total U.S. exports would total $411 million) to Cuba, under a scenario representing
moderate improvements in the bilateral relationship. The study estimates that these 11 states
would gain 3687 new jobs.

The next logical step to increase access to the Cuban market is to lift the restrictions on
private credit. Our farmers and agricultural exporters should be allowed to independently
evaluate the risk posed by financing sales to Cuba. The federal government should not be in
the position of evaluating credit risk for private entities and restraining the competitive
pressures of the marketplace. Adoption of Section 335 leaves intact the prohibition on U.S.
government financing for Cuban sales and ssimply frees American agricultural exporters to
compete in the Cuban marketplace.



A question of private sales of agricultural commaoditiesis clearly a matter that should be
resolved by members of the Agriculture Committee in conference with the Senate. We

strongly urge al House conferees to recede to the Senate on Section 335.

Sincerdly,
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